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ABSTRACT. This article is devoted to the issues of effective organization of
project financing through bank loans. The study analyzes the essence of project
financing, the role of banks in this process, and factors that contribute to increasing
efficiency. It also studies the importance of risk management, the introduction of long-
term and favorable interest loans in financing projects through bank loans. Successful
financing methods are shown on the example of foreign experience and the possibilities
of adapting them to the conditions of Uzbekistan are suggested. The results of the article
offer practical recommendations for increasing the efficiency of project financing in
banks and help improve the financing process.
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In order to ensure decent and formal employment of the population, the “Strategy
of the Republic of Uzbekistan for Supporting Population Employment in 2021-2030”
has been developed. The target indicators and indicators achieved as a result of the
implementation of this strategy will serve as a basis for sustainable development,
national goals and objectives for the period up to 2030, and sustainable and inclusive
economic growth based on increasing employment in productive and decent jobs.

The European Bank for Reconstruction and Development (EBRD) is an
international financial institution specializing in supporting and promoting economic
development in countries in Europe, Asia, and North Africa. It was established in 1991
and its main goal is to create a stable business environment for investors, develop the
private sector, and support and promote economic reforms.

EBRD activities in Uzbekistan
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Uzbekistan became a member of the EBRD In 1996, and since then the bank has
been implementing large-scale investment projects in the country. The bank's activities
in Uzbekistan mainly cover the following areas:

1. Infrastructure and transport sector

0 In Uzbekistan, the EBRD has invested in several large infrastructure
projects. In particular, projects to modernize roads, railways, and urban infrastructure.

0 For example, the bank allocated funds to improve the internal transport
system in Tashkent.

2. Agriculture and water resources

0 Investments aimed at the effective management of Uzbekistan's water
resources.

0 Providing loans to modernize agriculture and increase productivity.

3. Energy sector

0 Support and encourage sustainable and environmentally friendly clean
energy projects in Uzbekistan.

0 Investments aimed at developing solar and wind energy.

4, Supporting economic reforms

0 Loans to micro and small businesses to develop the private sector.

0 Involve local manufacturers in export activities.

Major investment programs of the European Bank for Reconstruction and
Development in Uzbekistan

EBRD investment programs in Uzbekistan are multifaceted, and their main goal
IS to ensure the country's stable economic growth and improve social life.

1. Infrastructure and urban development

0 Many projects are being implemented to improve the quality of municipal
services in cities.

0 Modernization of roads, water supply, and sewage systems in large cities
such as Tashkent, Samarkand, and Bukhara.

0 These projects will help improve the living standards of the city's
residents.

2. Support local manufacturing and the private sector

0 Special credit programs for financing small and medium-sized businesses.

0 Development of collaborative grants and technoparks.

3. Environmental protection and energy efficiency

0 Projects to develop renewable energy sources.
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0 Introduction of energy-saving technologies in industry. |
0 Environmentally friendly improvement of lighting or heating systems.
4, Development of the social sphere
0 Support and encourage reforms in the fields of medicine and education.
0 Investments to improve healthcare infrastructure.
Results and significance of EBRD investments in Uzbekistan
. The bank'’s investments serve to introduce innovative changes in various

sectors of the country's economy.
. Contributes to the development of the private sector, the creation of new

jobs, and the increase in export potential.
. Infrastructure projects are helping to raise living standards and strengthen

the country's international trade ties.
. Environmental protection and sustainable development goals are also

being effectively implemented.

The European Bank for Reconstruction and Development's activities in
Uzbekistan play an important role in the economic, social and environmental spheres
of the country. The Bank makes a significant contribution to the sustainable
development of Uzbekistan through its investment programs. This activity serves to
strengthen cooperation between the public and private sectors, improve the investment
climate and strengthen international financial integration.

General information about the European Bank for Reconstruction and
Development

The European Bank for Reconstruction and Development (EBRD) was established
in 1991 and today has a membership of over 70 countries. The EBRD's main objective
IS to promote the economies of developing and transition countries, develop the private
sector and finance social projects.

The EBRD has had Uzbekistan as a member since 1996 and has been actively
investing in the country in various sectors.

2. Major projects and investment directions in Uzbekistan

Infrastructure development

. Road and transport infrastructure: The EBRD is investing heavily in
Uzbekistan to modernize the road network, improve international roads, and improve
intercity transport. These projects will help expand the country's domestic and external
trade links.
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. Urban infrastructure: Projects are being implemented in Tashkent and |
other major cities to improve the quality of water supply, sewage, and municipal
services.

Energy and environmental protection

. Renewable energy sources: The EBRD is supporting the development of

environmentally friendly clean energy in the country by financing solar and wind
energy projects in Uzbekistan.

. Energy efficiency: Provision of loans for the introduction of energy-saving
technologies in industrial enterprises.

Agriculture and water resources

. EBRD is implementing investments to increase agricultural efficiency,
manage water resources, and introduce modern agricultural techniques.
. Projects in this area are aimed at ensuring water availability and improving

irrigation systems.
Developing local business and the private sector

. The EBRD has developed special programs to finance small and medium-
sized businesses and promote private entrepreneurship.
. The bank supports local entrepreneurs by providing microloans, and also

helps businesses enter international markets.
Social projects and human capital development

. As a result of EBRD investments in healthcare and education,
infrastructure in these sectors is improving.
. The construction of new schools, vocational colleges, and the

modernization of medical institutions are planned.
3. Financing forms and mechanisms
The EBRD uses various financing instruments in Uzbekistan:

. Loans (credits) - for investment projects in the public and private sectors.

. Grants and technical assistance — to accelerate reforms and ensure the
sustainability of projects.

. Technical advice and consulting services - additional support for the

successful implementation of investment projects.

4. The impact and significance of the EBRD on the economy of Uzbekistan

. Supporting economic growth: EBRD projects contribute to modernization
and increased competitiveness in various sectors of the country's economy.
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. Job creation: Large-scale infrastructure and private sector investments are |
creating new jobs.

. Quality services and living standards: Improving the quality of public
services in urban and rural areas and improving the health of the population.

. Developing international relations: Road and transport infrastructure is

strengthening the country's integration into international trade routes.
5. Examples of the largest projects in Uzbekistan

. Tashkent city transport system modernization project — development of
public transport within the city and improvement of road conditions.

. Investments in solar energy — construction of solar power plants in
Samarkand and Kashkadarya regions.

. Modernization of irrigation systems - improving water supply to
agriculture.

The EBRD is showing one of the wind energy projects being implemented in
Uzbekistan - the Jarafshon, Bash and Zhankeldi alternative energy parks. The
organizations are monitoring the potential impact of these projects on protected natural
areas and biodiversity hotspots.

It is possible to create a comfortable environment for.
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